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FAR EASTERN DEPARTMENT STORES

Date : Tuesday, June 18, 2024
Time : 9:00 a.m. Taipei time
Place : Auditorium in the Taipei Hero House
No. 20, Changsha Street, Section 1, Taipei, Taiwan

Holding means : Hybrid shareholders’ meeting

Webinar platform : TDCC (https://www.stockvote.com.tw)

Shareholders present :
Total shares represented by the shareholders present at the meeting in person or
by proxy are 1,125,497,868 shares (including e-voting and virtual method),
representing 79.89% of the total issued shares of the Company (1,408,733,585
shares)

Attendee Directors :
Mr. Douglas Tong Hsu, Ms. Nancy Hsu, Ms. Philby Lee, Mr. Eugene You Hsin
Chien (Independent Director), Mr. Edward Wei (Independent Director, Chairperson
of Audit Committee and Compensation Committee), and Mr. Ding-Yu, Dong

Chairman : Mr. Douglas Tong Hsu, Chairman of the Board of Directors l’ %ﬁ'ﬁ

i

s aam

Minute taker : Mr. James Tapg
lj"{'

The aggregate shareholdingiiﬁf thé'*‘shareholders present constituted a quorum.
The Chairman called the meeting to order.
The speech of Chairman (omitted)

I. Reported Matters
1.2023 Business Report (please refer to P.3-P.9 of handbook for 2024 AGM).
2.2023 Financial Report (please refer to P.10-P.31 of handbook for 2024 AGM).

3. Audit Committee’s review report for 2023 business report and financial statements
(please refer to P.32 of handbook for 2024 AGM).

4. Report of 2023 employees’ compensation and directors’ remuneration (please refer
to P.33 of handbook for 2024 AGM).



IT. Acknowledged Matters

1.To accept 2023 business report and financial statements

The Board of Directors proposes and recommends that each shareholder votes for
the acceptance of 2023 business report and financial statements.

Explanatory Notes:

(1) FEDS 2023 business report and financial statements (including consolidated
balance sheets, consolidated statements of comprehensive income, consolidated
statements of changes in equity, consolidated statements of cash flows, and
balance sheets, statements of comprehensive income, statements of changes in
equity, statements of cash flows) have been audited by independent auditors,
Eddie Shao and Leon Huang of Deloitte & Touche (please refer to Page 3-31) ,
and have been examined by and determined to be correct and accurate by the
Audit Committee of FEDS. We thereby submit this report.

(2) Please approve the above-mentioned business report and financial statements.

Resolution:

The number of shares represented by the shareholders present at the time of voting
(including via e-voting and virtual method) was 1,125,497,868.

Number of votes % of votes represented by the
(including e-voting and virtual method) shareholders present
Approval 1,084,289,861 96.3
Disapproval 118,176 -
Invalid 0 -
Abstention votes/No votes 41,089,831 3.7

The votes in favor exceeds the legal standards, that the above proposals be

and hereby were approved as proposed.




2. To approve the proposal for the distribution of 2023 profit

The Board of Directors proposes and recommends that each shareholder
votes for the distribution of 2023 profit.

Explanatory Notes:

(1) All the closing transactions as of December 31, 2023 have been completely
closed, and have been audited by the accounting firm, Deloitte & Touche. We
thereby submit the proposal for distribution of 2023 profits:

1. | Unappropriated earnings of January 1, 2023 NT$

1,048,504,537

2. | Net Income for the year ended December 31, 2023 2,752,302,797

3. | The adjustments of retained earnings for by using (1,789,891,978)
equity method

4. | Recognizing the re-measurements of defined benefit 75,128,917

plans in retained earnings

5. | The amount of the sum of the current after-tax net
income and other item accounted to undistributed 1,037,539,736
earnings {=2-3+4)

6. | 10% legal reserve (=5*10%) (103,753,974)
7. | Legal special reserve appropriated (34,177,136)
8. | Reversal special reserve 1,000,564,312
9. | Distributable net profit(=1+5-6-7+8) 2,948,677,475,
10.| Earnings distribution (NT$1.6 per share) (2,267,104,942)
11.| Un-appropriated earnings after distribution(=8-10) 681,572,533

(2) The distribution of 2023 dividends composes of 2023 surplus earning in priority,
and the undistributed profit from 1998 to 2022 in case 2023 surplus earning are
insufficient to cover 2023 dividends, and so on.

(3) After being approved at the annual General Shareholders’ meeting (2024), the
cash dividends to holders of common share will be distributed on the record
date to be determined by Chairman authorized by the Board of Directors. Cash
dividends allocated to each sharehoider should be calculated to round down to
full NT dollar {decimal places should be ignored). The sum of the amount lower
than NT$1 paid to each shareholder should be reclassified to other income.
According to Article 28-2 of the ROC Securities and Exchange Law and other
relevant regulations, the total numbers of common shares outstanding may
change, and the ultimate cash to be distributed to each common share may
need to be adjusted accordingly. It is proposed that the Board of Directors of
FEDS be authorized to adjust the cash to be distributed to each common share
based on the total amount of profits resolved to be distributed, the amount of
earnings resolved to be capitalized, and the number of actual common shares
outstanding on the record date for distribution.

(4) Please approve the above-mentioned proposal for the distribution of 2023 profits.



Resolution:
The number of shares represented by the shareholders present at the time of
voting (including via e-voting and virtual method) was 1,125,497 868.

Number of votes % of votes represented by
(including e-voting and virtual method) the shareholders present

Approval 1,085,528,135 96.4
Disapproval 128,947 -
Invalid 0 -
Abstention votes/No votes 39,840,786 3.6

The votes in favor exceeds the legal standards, that the above proposals be
and hereby were approved as proposed.

III. Items for Discussion and Election

1. Proposal to elect Directors (including Independent Directors) of
the Company

The Board of Directors proposes and recommends that each shareholder to elect
Directors (including three Independent Directors).

Explanatory Notes:

(1) As stated in Article 17 of the Company's Articles of Incorporation, the directors'
election adopts a nomination system, and the directors shall be selected from
among the list of director candidates by the shareholders.

(2) The term of the 19th Board of Directors of the Company expired on July 26,
(2024). According to Article 18 of the Company's Articles of Incorporation, the
directors shall be re-elected in the 2024 general shareholders meeting. Nine
directors (of which three are independent directors) shall be elected in the
election, and the term of the new directors after the re-election is from June 18,
2024 to June 17, 2027, totaling 3 years. The current Directors shall serve until
2024 shareholders' meeting is completed.

(3) In accordance with Article 192-1 of the Company Act and related laws and
regulations, the list of candidates for directors (including independent directors)
approved by the Company's 12th meeting of the 19th Board of Directors on May
8, 2024 is as follows.

(4) Piease elect.



Election Result:

Title Name Number of votes

Director Douglas Tong Hsu 1,419,473,045

Nancy Hsu, Representative of Ding

Director Ding Management Consultant 1,352,523,410
Corporation
Director Nicole Hsu, Representative of Far 1,008,963,141

Eastern New Century Co., Ltd.

Chee Ching, Representative of Asia 1,008,910,539

Director Cement Corporation
. Philby Lee, Representative of Far
Director Eastern New Century Co., Lid. 1,008,855,140
Director JII’!-:LIn Liang, Representa’five of 1,008,779,540
Yuli Investments Corporation

Independent .

Director Edward Wei 1,001,658,046
Independent _

Director Ding-Yu Dong 953,602,168
Independent

Director Susan 8. Chang 887,407,490




2. Proposal to release the non-competition restriction for directors in
Article 209 of the Company Act

The Board of Directors proposes and recommends that each shareholder votes for releasing
the restriction on non-competition of directors in Article 209 of the Company Act.

Explanatory Notes:

(1) According to Paragraph 1 of Article 209 of the Company Act, which states "a
director who performs any act for himself or on behalf of another person that is
within the scope of the company's business shall explain to the shareholders
meeting of the essential contents of such an act and secure its approval.

(2) As a newly appointed director of the Company might have invested or engaged
in other business that are the same or similar to the scope of the Company's
business, we hereby ask the shareholders meeting to approve the relief of the
Company’s restrictions on the non-competition of new directors and their
representatives in accordance with Article 209 of the Company Act.

To release the non-competition restriction of the Company'’s directors

e Zhubei New Century Shopping mall Co., Ltd.

Major
Title Name Title and Competition Company Business
Scope
Chairman
e Far Eastern Ai Mai Co., Lid.
e FEDS Asia Pacific Development Co., Lid.
e FEDS New Century Development Co., Lid. .
. Douglas Tong | Director Retail and
Director Hsu B wholesale
¢ Pacific Sogo Department Stores Co., Ltd.
® Ya Tung Department Stores Ltd.
e Far Eastern City Super Co. Ltd.
e Far Eastern Hon Li Do Co. Ltd.
Chairman
¢ Ya Tung Department Stores Ltd.
Nancy Hsu, . e Far Eastern City Super Co. Lid.
Representative | o Far Eastern Hon Li Do Co. Ltd. fetail ang
Director ::a[r)\:;le?r:i;it Director o wholesale
e Far Eastern Ai Mai Co., Lid.
Consultant e FEDS Asia Pacific Development Co., Ltd.
Corporation e FEDS New Century Development Co., Ltd.




) Chairman
Philby Lee, e Far Eastern Big City Shopping Malls Co.,
Representative Ltd. .
. of Far Eastern | Director Retail and
Director wholesale
New Century e Far Eastern Ai Mai Co., Ltd.
Co., Lid. ¢ Yuanshi digital technology Co., Ltd.
e Zhubei New Century Shopping mall Co., Ltd
Chee Ching,
Representative Chairman
: e Yuanshi digital technology Co., Ltd. Retail and
. of Asia
Director Director wholesale
Cement
. e Pacific Sogo Department Stores Co., Ltd.
Corporation
Resolution:

The number of shares represented by the shareholders present at the time of

voting (including via e-voting and virtual method) was 1,125,497,868.

Number of votes
(including e-voting and virtual method)

% of votes represented
by the shareholders

present
Approval 1,083,795,032 96.3
Disapproval 1,288,977 0.1
Invalid 0 -
Abstention votes/No 40,413,859 36
votes ]

The votes in favor exceeds the legal standards, that the above proposals be
and hereby were approved as proposed.

IV. Extemporary Motion

None

V. Adjournment

Note : No Shareholder ask questions in 2024 Annual General Shareholders’ Meeting.




INDEPENDENT AUDITORS’ REPORT

The Board of Directors and Shareholders
Far Eastern Department Stores, Ltd.

Opinion

We have audited the accompanying consolidated financial statements of Far Eastern Department
Stores, Ltd. and its subsidiaries (collectively referred to as the “Group™), which comprise the
consolidated balance sheets as of December 31, 2023 and 2022, and the consolidated statements
of comprehensive income, changes in equity and cash flows for the years then ended, and notes
to the consolidated financial statements, including material accounting policy information
(collectively referred to as the “consolidated financial statements™).

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as of December 31, 2023 and 2022,
and its consolidated financial performance and its consolidated cash flows for the years then
ended in accordance with the Regulations Governing the Preparation of Financial Reports by
Securities Issuers, and International Financial Reporting Standards (IFRS), International
Accounting Standards (IAS), IFRIC Interpretations (IFRIC), and SIC Interpretations (SIC)
endorsed and issued into elTect by the Financial Supervisory Commission of the Republic of
China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Financial Statement
Audit and Attestation Engagements of Certified Public Accountants and the Standards on
Auditing of the Republic of China. Our responsibilities under those standards are further
described in the Auditors” Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Group in accordance with The Norm of
Professional Ethics for Certified Public Accountant of the Republic of China, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements for the year ended December 31, 2023,
These matters were addressed in the context of our audit of the consolidated financial statements
as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.



The key audit matter identified in the Group’s consolidated financial statements for the year
ended December 31, 2023 is stated as follows:

Assessment of Impairment of Property. Plant and Equipment and Right-of-use Assets

The department store and hypermarket industries in which the Group is engaged in are highly
competitive. Due to the rising threat from external competition, some of our cash-generating
units have been in the red in recent years. Management estimates and makes judgments about the
expected future economic benefits and recoverable amounts of the assets of the cash-generating
units in accordance with IAS 36, “Impairment of Assets,” in order to assess whether they are
impaired. The assessment of impairment of the Group’s property, plant and equipment and right-
of-use assets is considered to be a key audit matter for the current year because of the high
percentage of property, plant and equipment and right-of-use assets in the total assets of the cash-
generating units, which is material to the consolidated financial statements as a whole. Please
refer to Notes 4 (m), 5, 14, and 15 to the consolidated financial statements for the accounting
policies and important descriptions of impairment of property, plant and equipment.

The key audit procedures that we performed in respect of the impairment loss of property, plant
and equipment and right-of-use assets are as follows:

1. We obtained an assessment of impairment of assets for each cash-generating unit as assessed
by management.

2. We assessed the reasonableness of the assumptions and methods used in the valuation.

Other Matter

We have also audited the parent company only financial statements of Far Eastern Department
Stores, Ltd. as of and for the years ended December 31, 2023 and 2022 on which we have issued
an unmodified opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the Regulations Governing the Preparation of Financial Reports
by Securities Issuers, and International Financial Reporting Standards (IFRS), International
Accounting Standards (IAS), IFRIC Interpretations (IFRIC), and SIC Interpretations (SIC)
endorsed and issued into effect by the Financial Supervisory Commission of the Republic of
China, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including the audit committee, are responsible for overseeing
the Group’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements



Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with the Standards on
Auditing of the Republic of China will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

1. Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Group to cease to continue as a going
concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision, and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence, and
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where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements for the
year ended December 31, 2023 and are therefore the key audit matters. We describe these matters
in our auditors’ report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partners on the audits resulting in this independent auditors’ report are Chih-
Ming Shao and Kuo-Ning Huang.

Deloitte & Touche
Taipei, Taiwan
Republic of China

March 1, 2024

Notice to Readers
The accompanying consolidated financial statements are intended only to present the
consolidated financial position, financial performance and cash flows in accordance with
accounting principles and practices generally accepted in the Republic of China and not those of
any other jurisdictions. The standards, procedures and practices to audit such consolidated
financial statements are those generally applied in the Republic of China.

For the convenience of readers, the independent auditors’ report and the accompanying
consolidated financial statements have been translated into English from the original Chinese
version prepared and used in the Republic of China. If there is any conflict between the English
version and the original Chinese version or any difference in the interpretation of the two versions,
the Chinese-language independent auditors’ report and consolidated financial statements shall
prevail.
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FAR EASTERN DEPARTMENT STORES, LTD. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2023 AND 2022
(In Thousands of New Taiwan Dollars)

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Financial assets at fair value through profit or loss - current
Financial assets at fair value through other comprehensive income = current
Financial assets at amortized cost - current
Notes receivable
Trade receivables
Trade receivables fiom related parties
Other recgivables
Current tax assets
Inventories
Prepayments
Qther current assets

Total cumrent assets

NON-CURRENT ASSETS

Financial assets at fair value through other comprehensive income - non-current

Financial assets at amortized cost - non-current
Investments accounted for using the equity methed
Property, plant and equipment

Right-of-use assets

Investment properties

Intangible assets

Deferred tax assets

Net defined benefit assets

Other non-current assets

Total nen-current assets

TOTAL

LIABILITIES AND EQUITY

CURRENT LIABILITIES
Shont-term borrowings
Shaort-term bills payable
Contract liabilities
Notes payable
Trade payables
Trade payatles to related parties
Other payables
Current tax liabilities
Pravisions
Lease liabilities
Advance receipts
Current portion of long-term borrowings
Other current liabilities

Total current liabilities

NON-CURRENT LIABILITIES
Long-term borrowings
Provisions
Deferred tax liabilities
Lease liabilities
Net defined benefit liabilities
Other non-current liabilities

Total non-current liabilities
Total liabilities

EQUITY ATTRIBUTABLE TO OWNERS OF THE COMPANY
Share capizal
Qrdinary shares
Capital surplus
Retained eamings
Legal reserve
Special reserve
Unappropriated earnings
Total retained eamnings
Other equity
Treasury shares

Total equity attributable to owners of the Company
NON-CONTROLLING INTERESTS
Total equity

TOTAL

The accompanying notes are an integral part of the cansclidated financial statements.
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2023 2022

Amount Yo Amount %o
£ 19,952,709 15 3 17,254,680 14
83,054 - 284,762 -
951,448 1 840,485 1
1,817,858 1 2,210,526 z
649 - 471 -
1,220,350 1 1,162.412 1
118,779 - 152,611 -
650,022 - 703,143 -
2,635 - 2,746 -

2,107,65% 2 2,372,926

260,506 - 267,762 -
44,529 - 56,533 -
27245238 20 25,309,057 20
4,688,905 4 4,627,437 4
75,000 - 123,200 -
8,540,496 6 9,749,294 8
32,462,952 24 33.279,076 26
46,536,255 35 39,630,425 31
9,022 885 7 8,971,146 7
2,394.245 2 2,413,602 2
348451 - 584,173 -
503,364 - 285329 -
2,015,247 2 1.970.204 2
106,585 800 30 101,633,866 30
§ 133,831,058 100 £ 126942043 —100
$ 11,760,188 9 $ 13,722,144 11
1,686,518 1 1,590,845 1
9615412 7 10,279,939 8
1,480 - 3,500 -
18,047,911 14 17,050,543 13
103,222 - 116,859 -
4,063,454 3 4,089,361 3
932,204 1 626,355 1
3,000 - 3,000 -
2,923,309 2 3,191,599 3
410,335 - 509,317 -
518,039 1 850,000 1
414256 - 395200 -
50,419,328 38 52528674 41
14,562,121 11 9,500,000 8
25,729 - 25,500 -
2,304,264 2 2,349,887 2
28,085,073 21 20,489,572 16
483,823 - 581,832 1
476,892 - 520214 -
45 937,902 34 33,867,005 27
96357230 2 86,395 679 68
14,169,406 11 14,169,406 1
3.343.595 2 3.341.024 3
3,930,366 3 3,725,018 3
2,648,051 2 2,657,978 2
2.086.045 1 2.798.56] 2
8,664,462 6 9,185,557 I
5.242.133 4 4,940,666 4
(87110} - (97.110) -
31,322,486 23 31,539,543 25
6,151,322 5 9,007,721 7
37.473.808 28 40,547 264 32



FAR EASTERN DEPARTMENT STORES, LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

OPERATING REVENUE
OPERATING COSTS
GROSS PROFIT

OPERATING EXPENSES
Selling and marketing expenses
General and administrative expenses
Expected credit loss (gain)

Total operating expenses
OPERATING PROFIT

NON-OPERATING INCOME AND EXPENSES
Interest income
Other income
Other losses
Finance costs
Share of profit (loss) of associates accounted for
using the equity method

Total non-operating income and expenses
PROFIT BEFORE INCOME TAX
INCOME TAX EXPENSE
NET PROFIT FOR THE YEAR

OTHER COMPREHENSIVE INCOME (LOSS)
Items that will not be reclassified subsequently
to profit or loss:

Unrealized gain (loss) on investments in
equity instruments at fair value through
other comprehensive income

Remeasurement of defined benefit plans

2023 2022

Amount % Amount %
$36,725,103 100 $ 35,863,910 100
16.180.018 44 16.544.425 46
20.545.085 56 19.319.485 54
863,321 2 896,918 2
14,160,019 39 13,977,027 39
21.133 - (826) -
15.044.473 41 14.873.119 41
5.500.612 15 4,446,366 13
187,036 1 92,888 -
257,872 1 357,816 1
67,178 - (347.821) (1
(962,332) (3) (869,978) 2)
123.200 - (170.711) (1)
(327.046) (1) (937.806) 3)
5,173,566 14 3,508,560 10
1.211.035 3 803,394 3
3,962,531 11 2.705.166 7
186,399 1 (105,862) -
85,271 - 128,947 -

(Continued)



FAR EASTERN DEPARTMENT STORES, LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

2023 2022
Amount % Amount %o
Share of other comprehensive income of
associates accounted for using the equity
method $ 43,552 - F (79,295) -
Income tax relating to items that will not be
reclassified subsequently to profit or loss (17.058) - (25.499) -
298.164 1 (81.709) -

Items that may be reclassified subsequently to
profit or loss:
Exchange differences on translating the
financial statements of foreign operations 26,913 - (48,973) -
Share of other comprehensive income (loss)
of associates accounted for using the equity

method (18.660) - (25.615) -
8.253 - (74.588) -
Other comprehensive income (loss) for the
year, net of income tax 306417 1 (156,297) -
TOTAL COMPREHENSIVE INCOME FOR THE
YEAR $ 4268948 _12 § 2548869 _ 7
NET PROFIT ATTRIBUTABLE TO:
Owners of the Company $ 2,752,303 8 § 1,930,174 5
Non-controlling interests 1,210,228 3 774.992 2
$ 3962531 _11 $ 2.705.166 7
TOTAL COMPREHENSIVE INCOME
ATTRIBUTABLE TO:
Owners of the Company $ 3,055,547 9 $ 1,766,118
Non-controlling interests 1.213.401 3 782,751

”\J [N RV

$ 4268948 12 $ 2548869

EARNINGS PER SHARE

Basic $1.95 $1.37
Diluted 1.95 1.37

The accompanying notes are an integral part of the consolidated financial statements, (Concluded)
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FAR EASTERN DEPARTMENT STORES, LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022
(In Thousands of New Taiwan Dollars)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before income tax

Adjustments for:

Depreciation expense

Amortization expense

Expected credit gain recognized on receivables

(Gain) loss on financial assets and liabilities at fair value
through profit or loss

Finance costs

Interest income

Dividend income

Share of (profit) loss of associates accounted for using the
equity method

Loss on disposal of property, plant and equipment

Loss on disposal of intangible assets

Gain on lease modifications

Loss (gain) on disposal of investments

Impairment loss (reversal of impairment loss) on property,
plant and equipment

Impairment loss recognized on right-of-use assets

Unrealized gain on physical and slow-moving inventories

(Gain) loss on changes in fair value of investment properties

Amortization of prepayments

Concession on lease liabilities

(Reversal) recognized of unrealized purchase discounts

Net changes in operating assets and liabilities

Increase in financial assets mandatorily classified as at fair

value through profit or loss
Notes receivable
Trade receivables
Trade receivables from related parties
Other receivables
Inventories
Prepayments
Other current assets
Contract liabilities - current
Notes payable
Trade payables
Trade payables to related parties
Other payables
Advance receipts
Other current liabilities
Net defined benefit assets
Net defined benefit liabilities
Cash generated from operations

Dividends received
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2023 2022
$ 5,173,566 3,508,560
5,134,806 5,534,369
60,787 70,246
3,437 212,589
(10,534) 8,510
962,332 869,978
(187,036) (92,888)
(257,872) (357,816)
(123,200) 170,711
50,676 14,660
- 1,090
(1,288) -
59,989 (3,266)
4,046 (64,393)
120,343 432,343
(22,058) (10,271)
(49,134) 8,083
5,579 36,100
- (149,877)
(898) 917
213,219 144,644
(178) 200
(70,141) 16,261
33,832 17,999
(34,326) (14,790)
288,223 77,683
(23,055) (32,298)
6,791 3,952
(664,527) 619,955
(2,020} (2,330)
973,941 243,741
(13,637) 20,462
295,628 89,027
65,665 167,831
19,047 124
(97.424) (88,560)
(133.349) (18,158)
11,781,230 11,435,388
339,924 508,921
(Continued)



FAR EASTERN DEPARTMENT STORES, LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022
(In Thousands of New Taiwan Dollars)

Interest paid
Interest received
Income tax returned
Income tax paid

Net cash generated from operating activitics

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of financial assets at fair value through other
comprehensive income

Proceeds from sale of financial assets at fair value through other
comprehensive income

Purchase of financial assets amortized at cost

Proceeds from sale of financial assets at amortized cost

Proceeds from sale of investments accounted for using the equity
method

Decrease in prepaid long-term investments

Net cash outflow on disposal of subsidiary

Proceeds from capital reduction of associates

Payments for property, plant and equipment and increase in
prepayment for equipment

Proceeds from disposal of property, plant and equipment

Payments for intangible assets

Acquisition of right-of-use assets

Acquisition of investment properties

Increase in other non-current assets

Decrease in other non-current assets

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from short-term borrowings
Repayments of short-term borrowings
Proceeds from short-term bills payable
Repayments of short-term bills payable
Proceeds from long-term borrowings
Repayments of long-term borrowings
Repayment of the principal portion of lease liabilities
Decrease in other non-current liabilities
Dividends paid to owners of the Company
Acquired equity in subsidiaries
Dividends paid to non-controlling interests

Net cash used in financing activities
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2023 2022
$ (890,727) § (772,109)
202,087 92,081
165 214
(709.418) (585.121)
10,723,261 10.679.374
(8,975) (539,724)
22,943 45,134
(5,169,042) (5,580,738)
5,603,574 4,557,744
46,222 -
123,872 -
(405,484) -
1,064,135 -
(1,871,284) (1,480,356)
1,847 148
(35,859) (56,385)
(4,450) (383,089)
(2,605) (1,096)
- (134,260)
27.693 -
(607.413) (3.572.622)
99,972,968 115,930,553
(101,922,033  (112,170,593)
12,686,113 19,553,794
(12,590,440) (21,153,655)
129,180,160 109,760,279
(124,950,000) (116,500,000)
(2,864,372) (2,969,151)
(47,160) (10,364)
(1,556,870) (1,273,077)
(4,498,463) -
(797.574) (554.934)
(7.387.671) (9.387.148)
(Continued)



FAR EASTERN DEPARTMENT STORES, LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022
(In Thousands of New Taiwan Dollars)

2023 2022

EFFECTS OF EXCHANGE RATE CHANGES ON CASH AND

CASH EQUIVALENTS $ (25,148) § 2,986
NET INCREASE (DECREASE) IN CASH AND CASH

EQUIVALENTS 2,703,029 (2,277.410)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF

THE YEAR 17,254.680 19.532.090
CASH AND CASH EQUIVALENTS AT THE END OF THE

YEAR $ 19.957.709 § 17.254,680

The accompanying notes are an integral part of the consolidated financial statements. (Concluded)
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INDEPENDENT AUDITORS’ REPORT

The Board of Directors and Shareholders
Far Eastern Department Stores, Ltd.

Opinion

We have audited the accompanying financial statements of Far Eastern Department Stores, Ltd. (the
“Company”), which comprise the balance sheets as of December 31, 2023 and 2022, and the statements of
comprehensive income, changes in equity and cash flows for the years then ended, and notes to the financial
statements, including material accounting policy information (collectively referred to as the “financial
statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as of December 31, 2023 and 2022, and its financial performance and its cash flows for
the years then ended in accordance with the Regulations Governing the Preparation of Financial Reports by
Securities Issuers.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Financial Statement Audit and
Attestation Engagements of Certified Public Accountants and the Standards on Auditing of the Republic of
China. Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance with
The Norm of Professional Ethics for Certified Public Accountant of the Republic of China, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements for the year ended December 31, 2023. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.
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The key audit matter identified in the Company’s financial statements for the year ended December 31, 2023 is
stated as follows:

Assessment of impairment of property. plant and equipment and right-of-use assets

The department store and hypermarket industries in which the Company is engaged in are highly competitive.
Due to the rising threat from external competition, some of our cash-generating units have been in the red in
recent years. Management estimates and makes judgments about the expected future economic benefits and
recoverable amounts of the assets of the cash-generating units in accordance with IAS 36, “Impairment of
Assets,” in order to assess whether they are impaired. The assessment of impairment of the Company’s property,
plant and equipment and right-of-use assets is considered to be a key audit matter for the current year because of
the high percentage of property, plant and equipment and right-of-use assets in the total assets of the cash-
generating units, which is material to the financial statements as a whole, Thus, we considered the evaluation of
impairment loss of property, plant and equipment and right-of-use assets as a key audit matter. For the accounting
policy related to the impairment loss of the property, plant and equipment and right-of-use assets, refer to Notes 4
(k), 5, 12, and 13 to the accompanying financial statements.

The key audit procedures that we performed in respect of the impairment loss of property, plant and equipment
and right-of-use assets are as follows:

1. We obtained an assessment of impairment of assets for each cash-generating unit as assessed by
management.

2. We assessed the reasonableness of the assumptions and methods used in the valuation.
Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the Regulations Governing the Preparation of Financial Reports by Securities Issuers, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance, including the audit committee, are responsible for overseeing the Company’s
financial reporting process.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with the Standards on Auditing of the Republic of China will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregale, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

[. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control,

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based
on the audit evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of entities or business
activities within the Company to express an opinion on the financial statements. We are responsible for the
direction, supervision and performance of the audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.
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From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements for the year ended December 31, 2023 and are therefore
the key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

‘The engagement partners on the audits resulting in this independent auditors’ report are Chih-Ming Shao and
Kuo-Ning Huang.

Deloitte & Touche
Taipei, Taiwan
Republic of China

March 1, 2024

Notice to Readers

The accompanying financial statements are intended only to present the financial position, financial performance
and cash flows in accordance with accounting principles and practices generally accepted in the Republic of
China and not those of any other jurisdictions. The standards, procedures and practices to audit such financial
statements are those generally applied in the Republic of China.

For the convenience of readers, the independent auditors’report and the accompanying financial statements
have been fransiated into English from the original Chinese version prepared and used in the Republic of China.
If there is any conflict between the English version and the original Chinese version or any difference in the
interpretation of the two versions, the Chinese-language independent auditors’report and financial statements
shall prevail.
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FAR EASTERN DEPARTMENT STORES, LTD.

BALANCE SHEETS
DECEMBER 31, 2023 AND 2022
{In Thousands of New Taiwan Dollars)

ASSETS

CURRENT ASSETS
Casli and cash equivalents
Financial assets at amortized cost - current
Trade receivables
Trade receivables from related parties
Other receivables
Inventories
Prepayments
Other current assets

Total current assets

NON-CURRENT ASSETS
Financial assets at fair value through other comprehensive inceme - non-current
Financial assets at amortized cost - non~current
Investments accounted for using the equity method
Property, plant and equipment
Right-of-use assets
Investment properties
Intangible assets
Deferred tax assets
Net defined benefit assets
Other non-current assets

Total non-current assets

TOTAL

LIABILITIES AND EQUITY

CURRENT LIABILITIES
Short-term borrowings
Short-term bills payable
Contract liabilities
Trade payables
Trade payables to related parties
Other pavables
Current tax liabilities
Lease liabilities
Advance receipts
Current portion of long-term borrowings
Other current liabilities

Total current liabilities

NON-CURRENT LIABILITIES
Long-term borrowings
Deferred tax liabilities
Lease liabilities
Other non-current liahilities

Total non-current liabilities
Total liabilities

EQUITY
Share capital
Ordinary shares
Capital surplus
Retained earnings
Lepal reserve
Special reserve
Unappropriated earmings
Total retained earnings
Other equity
Treasury shares

Total equity

TOTAL
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2023 2022

Amount % Amount %
$ 2,091,483 3 $ 838,566 1
25,308 - 25,600 -
522,543 1 525632 1
63,272 - 86,973 -
99,806 - 102,064 -

381,678 - 353,112

259,772 - 262,890 -
8618 - 8,134 -
3.452.980 4 2202971 3
2,804,362 4 2,793,214 4
- - 200 -
25,223,508 31 22,573,000 26
16,700,292 2] 17,083,127 22
21,802,795 27 22,963,693 29
9,098,310 11 9,018,266 12
49,891 - 60,986 -
91,173 - 87,144 -
501,684 ! 283,748 -
648.533 I 562,391 1
76.920.548 96 75,425,769 97
3 28 100 £ 77,628.740 100
$ 6,650,000 8 $ 8,500,000 B
859,853 1 596,932 1
3,837,202 5 4,076,038 5
5,999,059 8 4,707,626 &
70,403 - 53419 -
1,622,292 2 1,703,701 2
297,755 - 180,160 -
870,027 1 950,111 1
252,195 - 265,297 1
480,000 1 950,000 1
184.497 - 166.546 -
21123283 26 22,152.330 28
13,700,000 17 9,100,000 12
2,180,925 3 2,155,083 E
11,945.716 15 12,595,824 16
101,118 - 85,460 -
27,927,756 k] 23.936,367 31
49.051.042 61 46.089.197 59
14,169,406 18 14,160 406 18
3,343,595 4 3,341,024 4
3,930,366 5 3,729,018 5
2,648,051 3 2,657,978 3
2,086,045 3 2,798,561 4
8,664.462 11 9,185,537 12
5.242.133 5 4,940,666 7
(97,110} - (97,110} -
31.322.486 39 31,539,543 41
$ 80,373,528 100 § 77,628,740 100



FAR EASTERN DEPARTMENT STORES, LTD.

STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

{In Thousands of New Taiwan Dollars, Except Earnings Per Share)

OPERATING REVENUE
OPERATING COSTS
GROSS PROFIT

OPERATING EXPENSES
Selling and marketing expenses
General and administrative expenses
Expected credit loss

Total operating expenses
OPERATING PROFIT

NON-OPERATING INCOME AND EXPENSES
Interest income
Other income
Other gains and losses
Finance costs
Share of profit of subsidiaries and associates
accounted for using the equity method

Total non-operating income and expenses
PROFIT BEFORE INCOME TAX
INCOME TAX EXPENSE
NET PROFIT FOR THE YEAR

OTHER COMPREHENSIVE INCOME (LOSS)
Items that will not be reclassified subsequently
to profit or loss:
Remeasurement of defined benefit plans
Unrealized gain (loss) on investments in
equity instruments at fair value through
other comprehensive income

2023 2022
Amount % Amount %%
$ 11,628,628 100 $11,287,323 100
3,579.943 31 3,665,034 32
8.048.685 69 7.622.289 68
360,276 3 398,555 4
4,907,252 42 4,794,877 42
199 - -
5.267.727 45 5.193.432 46
2,780,958 24 2.428.857 22
406 - 165 -
143,541 1 201,628 2
124260 1 (181,610) (2)
(546,934) 5 (473,255) 4)
630,225 6 264.276 2
351,498 3 (188.796) )
3,132,456 27 2,240,061 20
380,153 3 309.887 3
2,752,303 24 1,930,174 17
120,634 I 45,616 -
9,380 - (110,721) 1)
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FAR EASTERN DEPARTMENT STORES, LTD.

STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

2023 2022
Amount % Amount %
Share of other comprehensive income (loss)
of subsidiaries and associates accounted for
using the equity method $ 196,522 1§ (3L751) -
Income tax relating to items that will not be
reclassified subsequently to profit or loss (24.126) - (9.123) -
302,410 2 (105.979) (1)
Items that may be reclassified subsequently to
profit or loss:
Share of other comprehensive income (loss)
of subsidiaries and associates accounted for
using the equity method 834 - (58.077) -
834 - (58.077) -
Other comprehensive income (loss) for the
year, net of income tax 303.244 _ 2 (164,056) (1)
TOTAL COMPREHENSIVE INCOME FOR THE
YEAR ‘ $§ 3055547 _26 $ 1766118 16
EARNINGS PER SHARE, NT$
Basic $ 195 $ 1.37
Diluted $ 195 $ 137
The accompanying notes are an integral part of the financial statements. (Concluded)

_25.-



-97-

TFRLIT & (BTTZaT 3 WTIIIT 3 TOIEET 5 [T T TF0I0C 3 TE0EFIC 3 W06t 3 LT 3 SOPEOTTT §
- - - 8197¢7] - 819¢T - - - -

1262 - - 8Lv7) 613 8Lr e - - 1L5c -
OGP SIL7TY - - GBTPS Olovt (6365181 - - - -
LPESs0E - - FLEOLT {09Z72T) LEPLTRT - - - -

¥PTE0E - - PLEDEL {09°T) 0ETsL - - - -
EOE'TSLT - - - - COETSLT - - - -
(SToRST I - - - - GET0sLT) (£Z66) BPEI0T - -
(SE9855 1) - - - - (SE9855°T) - - - -

- - - - - 1766 (£z6'6) - - -

- - - - - (8rE°102) - $PE'107 - -

theeLs It OT1°L6) FOULLTT QELIOLT 99L°6S 195°86L°C BLO LT 81063LE PO PEE 20F 691 FL
- - : GESP - (6ES P} - - - -

F43 - - - - - - - FAd -
SIT99L| = = (SELTve) 6ereny ZZ08I0T = - - -
JCEEa ) - - (SELTPT] (GoTa17 BPELE - - - =
PLIDES'I - - - - FL1'0E6°] - - - -
(EPTSLTTT - - - - Gee1Er 1) 60p'8E GEILTT - -
(LyT 8Tl - - - - (IFTSIT) - - - =

b - - - - (60t'8¢} 60¥'8E - - -

- - - - - (669'211} - 669°LLI - -
0ET8F0IL § OL1'Z8] 3 Wrere § et % STOSY § roIce 3 69CGLY T GIETITE ¥ o 0PEE § 9GFGITFL §
Annb3g jer0], saagyg Aansuaa) UMIEN [BADY o] suoguiadgy sdunauy L350y [upadg IASINNY U] snjdang jepdeny endu) amyg

Apodoag wo ueny  aalsuagaadmc)) wirao g pyundoaddeun)
FEITH Y 10 SHRWNEIG SINIMAET PIWEIoY
o], anjup [ERuBuL
A6 Ju 1955y ) Funupsuery,
erueny U0 SIWIAILI(]
uo (s50) 3uuyaxyg
VLN Pazy|raae))
Annby gy

suatuaiels [erauswy ay; jo ked jidajul ue aze sapou Suikuedwosov ayy
£20Z 1€ YAEWASAA LV HONVIVE

s2jI20558 Aq AWEILI AAIsuayaIdwos
1Yo 1@noay; anjzA Jiey 18 se pajeuBisap sjuauzusul AInba U sjuaLLSaaUs Jo [esodsig)

potpawt Ayinba 21 fuisn
10} PAUNOAJE SIBIIOSSE PUR SALIBIDISATS LI SJUMUISOAUI W0y snjdins |eiidus ul saffuey)

peamnbae satzpsqns Jo unowe SuiALeEs pur UONTIIPISUOD URIAAG 23U3IaY ]

£T0T *1 £ JaquIa2a(g papua Jeak Ayl J0j (S50[) JwosuL &

uataidwos |elo],

xu]
aLueaut J0 19U FEZ0T | £ J2qLUasac] PAPUS Teak 911 J0J ($50]) SUOHL 2alsuayasdwos 1oyip

£707 *1€ 12qWR03 papua Jeak ayy zo) youd 1N

SPUIPIAID Yse)
aal3sal eadg
241353z [T
siuwes zzoz Jo uonendosddy

TZ0Z "1 € YIAWADEA 1¥ JONVIVE

SDIBLD0SSE AQ JALOSUL AISUMYAIGUCD
13410 yFroxy anfea 1ief 1. se paeulisop sjuawnysul Anba ul siuawnsaau Jo jesodsiq

poyaw Anba sy Juisn

10] PAIUNOIIL SAILIOOSSL PUR SILILIPISANS I SILIWNSIALL 1k suydins fepdies w sa8u

12
TTOT '€ 10aquaoag] papua Jead U 403 ($80]) awroaul aarsuaysdod o

xey
WO JO AU ‘770 1 € 1qUIdQ] pIpUd 1esd U1 Jey ($50]) swoour aatsuayaidwiod LYo

TEOT 1€ J2quida pepua Jeak ay) 10} youd JoN

SPUPIAID Y§E)
2449531 [e13adg
aA19s21 [gfa]

siues | 2oz Jo ucietidoddy

TTOT ' | AMVIINYT LY 3INVTVE

(sag||oq uEAIZ] AIN JO SPUBSHOY ], B])
TTOT ANV £207 ‘1€ YAAWADAA ATANT SHVIA AHL HOA
ALINOT NI SAONVHD 40 SINTWALVLS

‘AL ‘STHOLS INAIWLHVAAA NUALLSYT Uvd



FAR EASTERN DEPARTMENT STORES, LTD.
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022
(In Thousands of New Taiwan Dollars)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before income tax
Adjustments for:
Depreciation expense
Amortization expense
Expected credit loss recognized on receivables
Amortization of prepayments
Finance costs
Share of profit of subsidiaries and associates accounted for
using the equity method
Interest income
Dividend income
Loss on disposal of property, plant and equipment
Loss on disposal of investment properties
Profit from lease modification
(Gain) Loss on changes in fair value of investment properties
Concession on lease liabilities
Net changes in operating assets and liabilities
Trade receivables
Trade receivables from related parties
Other receivables
Inventories
Prepayments
Other current assets
Contract liabilities
Notes payable and trade payables
Trade payables from related parties
Other payables
Advance receipts
Other current liabilities
Net defined benefit assets
Cash generated from operations
Interest paid
Interest received
Dividends received
Income tax paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of financial assets at fair value through other
comprehensive income
Purchase of financial assets at amortized cost
Proceeds from sale of financial assets at amortized cost
Acquisition of investments accounted for using the equity
method
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2023 2022

$ 3,132,456 S 2,240,061

1,830,345 1,907,923
26,351 30,298
199 190,000
1,963 525
546,934 473,255
(630,225) (264,276)
(406) (165)
(143,541) (201,628)
38,111 10,486
94 538
2.277) -
(77,022) 50,970
- (54,625)
2,890 30,471
23,701 5,013
19,112 (11,919)
(28,566) 53,481
3,118 (26,086)
(484) 552
(238,836) 137,178
1,291,433 470,202
16,984 2,790
24,982 176,744
73,477 159,053
17,951 6,533
(97.302) (41,431)
5,831,442 5,345,943
(530,162) (438,350)
406 163
517,800 689,340
(264.871) (224.474)
5,554,615 5372622
(1,768) -
(25,808) (25,800)
25,800 25,508

(4,500,000} (1,800,000)

(Continued)



FAR EASTERN DEPARTMENT STORES, LTD.

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022
(In Thousands of New Taiwan Dollars)

2023 2022
Proceeds from disposal of investments accounted for using the
equity method $ 17,206  $ -
Proceeds from capital reduction of investments accounted for
using equity method 589,717 -
Payments for property, plant and equipment (653,948) (502,424)
Proceeds from disposal of property, plant and equipment 251 60
Payments for intangible asscts (11,497) (23,813)
Acquisition of right-of-use assets (419) (41,681)
Payments for investment properties (3.,116) (2,194)
Increase in other non-current assets (9.465) (37.932)
Net cash used in investing activities (4.573.047) (2.408.276)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from short-term borrowings 39,200,000 63,370,000
Repayments of short-term borrowings (41,050,000) (59,670.000)
Proceeds from short-term bills payable 2,349,114 7,546,731
Repayments of short-term bills payable (2,089,193) (8,496,314)
Proceeds from long-term borrowings 128,680,000 111,000,280
Repayments of long-term borrowings (124,550,000)  (114,900,000)
Repayment of the principal portion of lease liabilities (704,436) (670,801)
~ (Decrease) increase in other non-current liabilities (7,092) 2,040
Dividends paid (1,557.044) (1,273.077)
Net cash generated from (used in) financing activitics 271.349 (3.091.141)
NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS 1,252,917 (126,795)
CASH AND CASH EQUIVALENTS, BEGINNING OF THE
YEAR 838.566 965.361
CASH AND CASH EQUIVALENTS, END OF THE YEAR $§ 2091483 § 838566

The accompanying notes are an integral part of the financial statements.
(Concluded)
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Audit Committee’s review report fdr{,2023 business report
and financial statements.

1. Audit Committee’s Review Report

To the 2023 General Shareholders Meeting of Far Eastern Department Stores Ltd., In
accordance with Article 14-4 of Securities and Exchange Act and Article 219 of the
Company Law, we have examined the Business Report, the Resolution for Distribution of
Profit, and Financial Statements which had been certified by Deloitte & Touche, submitted
by the Board of Directors for the year ending 2023 and found them in order.

The Convener of the Audit Committee: Edward Yung Do Way

May 8, 2024
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